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E.O. 11652: N/A 
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SUBJECT: CARIBBEAN GROUP DONORS' MEETING JUNE 1 

REE: STATE 14555 

1 . AT JUNE 2 CARIBBEAN GROUP DONORS' MEETING AT WASHINGTON 
THE ATMOSPHERE WAS, IE ANYTHING, IMPROVED OVER THAT AT 
THE MAY 16 DONORS MEETING AT PARIS. THE VENEZUELAN DELE- 
GATE SAID THAT HIS GOVERNMENT STOOD READY TO PROVIDE 10 PER- 
CENT OF THE $125 MILLION COSTS OE THE CARIBBEAN DEVELOPMENT 
LIMITED OFFICIAL USE 
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FACILITY (CDF) IDENTIFIED BY THE WORLD BANK. CANADA 
INDICATED THAT IT WAS SEEKING APPROVAL FOR A CONTRIBUTION OF 
$10 MILLION CANADIAN DOLLARS (ABOUT $9 MILLION US). NO 
OTHER SPECIFIC PLEDGES WERE MADE, BUT IT SEEMED EVIDENT 
THAT CONTRIBUTIONS WOULD PROBABLY BE FORTHCOMING FROM THE 
U.K., FRANCE, NORWAY, AND THE NETHERLANDS. JAPAN MADE CLEAR 
ITS PREFERENCE FOR BILATERAL ARRANGEMENTS AND INDICATED THAT 
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IT PROBABLY WOULD NOT SUPPORT THE CDF. THE ERG DID NOT 
SPEAK AT THE MEETING. WE ARE CONTINUING DISCUSSIONS 
WITH BOTH JAPAN AND THE ERG ON THIS ISSUE, PRESIDENT PEREZ 
OF VENEZUELA HAS ALSO APPROACHED THEM DIRECTLY. 

2. DISCUSSION CONTINUED ON THE RELATIONSHIP BETWEEN THE 
CDF AND THE UK/IMF LED EFFORT TO ORGANIZE DIRECT 

BALANCE OF PAYMENTS SUPPORT FOR JAMAICA WHICH HAD BEEN 
CONSIDERED IN A MEETING IN THE IMF ON JUNE I (REFTEL). 

NO NEW POSITIONS WERE TAKEN, BUT THE IBRD CHAIRMAN MADE 
IT CLEAR THE BANK CONSIDERS CONTRIBUTIONS TOWARDS THE 
JAMAICA FUND ALSO AS PART OF A CONTRIBUTION TO THE CDF. 

3. IN ADDITION TO CONTRIBUTIONS FROM GOVERNMENTS, WE 
RAISED THE POSSIBILITY DURING THE MEETING OF ADDITIONAL 
PROGRAM LENDING IN THE CARIBBEAN BY THE WORLD BANK ITSELF. 
WHILE THE BANK TOOK NO POSITION ON THIS IT DID NOT REJECT 
THE POSSIBILITY, AND WE ARE CONTINUING TO DISCUSS IT WITH 
THEM. THE BANK ALSO MADE CLEAR THAT THE BOOKS WILL NOT 

BE CLOSED ON THE CDF AT THE JUNE 19 MEETING AND THAT 
GOVERNMENTS ARE WELCOME TO MAKE CONTRIBUTIONS AT ANY TIME 
THEY MAY WISH TO DO SO. 

4. WHILE IT IS EVIDENT THAT THERE MAY BE SOME SHORTFALL 
FROM THE $125 MILLION TARGET SET BY THE BANK, AND THAT 
LIMITED OFFICIAL USE 
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DECISION OF SOME TO STATE THEIR CONTRIBUTION IN PERCENTAGE 
RATHER THAN ABSOLUTE TERMS CONSTITUTES A SPECIAL PROBLEM, 
WE CONTINUE TO BE HOPEFUL THAT A SUBSTANTIAL PORTION OF 
THE NECESSARY FUNDS WILL BE FORTHCOMING AND JUSTIFY THE 
FOUNDATION OF THE CDF. 

5. ALL DONORS STATED STRONGLY THEIR CONVICTION THAT INC- 
REASED LEVELS OF ASSISTANCE MUST BE CONTINGENT ON AGREE- 
MENT BY RECIPIENT GOVERNMENTS IN THE INDIVIDUAL COUNTRY 
GROUPS TO UNDERTAKE THE NECESSARY SELF-HELP MEASURES 
AND MAKE POLICY CHANGES CONSIDERED NECESSARY TO RENDER 
THE ASSISTANCE EFFECTIVE. 

6. IT SHOULD BE EMPHASIZED THAT WE DO NOT REGARD THE CDF 
AS AN END IN ITSELF OR EVEN AS THE MAIN FOCUS OF THE 
CARIBBEAN GROUP. OUR CHIEF INTEREST IS IN ADDRESSING 
THE UNDERLYING DEVELOPMENT PROBLEMS AND IN BUILDING 
INCREASED REGIONAL COOPERATION. WE SEE THE CDF AS A 
STEP IN THAT DIRECTION, AND PROBABLY ESSENTIAL TO GET 
THE CARIBBEAN GROUP OFF THE GROUND, BUT IT IS ONLY A FIRST 
STEP WITH HOPEFULLY MANY MORE TO COME. VANCE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


LIMITED OFFICIAL USE 


NNN 

LIMITED OFFICIAL USE 

PAGE 01 STATE 147827 
ORIGIN ARA-04 

INFO OCT-01 ISO-00 /005 R 

66011 

DRAFTED BY ARA:JAAL1TT0:MG 
APPROVED BY ARA:JAALLITTO 

026748 110528Z/11 

R 102139Z lUN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY CARACAS 
AMEMBASSY BONN 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY TOKYO 


LIMITED OFFICIAL USE STATE 147827 

FOL RPT STATE 147827 SENT ACTION BRIDGETOWN, GEORGETOWN, KINGSTON, 
NASSAU, PORT AU PRINCE, PORT OF SPAIN & SANTO DOMINGO INFO PARAMARIBO 
DTD 10 JUN 78 

QUOTE: LIMITED OFFICIAL USE STATE 147827 
E.O. 11652: N/A 
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SUBJECT: CARIBBEAN GROUP DONORS' MEETING JUNE I 

REE: STATE 14555 

1 . AT JUNE 2 CARIBBEAN GROUP DONORS' MEETING AT WASHINGTON 
THE ATMOSPHERE WAS, IE ANYTHING, IMPROVED OVER THAT AT 
THE MAY 16 DONORS MEETING AT PARIS. THE VENEZUELAN DELE- 
GATE SAID THAT HIS GOVERNMENT STOOD READY TO PROVIDE 10 PER- 
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CENT OF THE $125 MILLION COSTS OF THE CARIBBEAN DEVELOPMENT 
FACILITY (CDF) IDENTIFIED BY THE WORLD BANK. CANADA 
INDICATED THAT IT WAS SEEKING APPROVAL FOR A CONTRIBUTION OF 
$10 MILLION CANADIAN DOLLARS (ABOUT $9 MILLION US). NO 
OTHER SPECIFIC PLEDGES WERE MADE, BUT IT SEEMED EVIDENT 
THAT CONTRIBUTIONS WOULD PROBABLY BE FORTHCOMING FROM THE 
U.K., FRANCE, NORWAY, AND THE NETHERLANDS. JAPAN MADE CLEAR 
ITS PREFERENCE FOR BILATERAL ARRANGEMENTS AND INDICATED THAT 
IT PROBABLY WOULD NOT SUPPORT THE CDF. THE ERG DID NOT 
SPEAK AT THE MEETING. WE ARE CONTINUING DISCUSSIONS 
WITH BOTH JAPAN AND THE ERG ON THIS ISSUE, PRESIDENT PEREZ 
OF VENEZUELA HAS ALSO APPROACHED THEM DIRECTLY. 

2. DISCUSSION CONTINUED ON THE RELATIONSHIP BETWEEN THE 
CDF AND THE UK/IMF LED EFFORT TO ORGANIZE DIRECT 

BALANCE OF PAYMENTS SUPPORT FOR JAMAICA WHICH HAD BEEN 
CONSIDERED IN A MEETING IN THE IMF ON JUNE I (REFTEL). 

NO NEW POSITIONS WERE TAKEN, BUT THE IBRD CHAIRMAN MADE 
IT CLEAR THE BANK CONSIDERS CONTRIBUTIONS TOWARDS THE 
JAMAICA FUND ALSO AS PART OF A CONTRIBUTION TO THE CDF. 

3. IN ADDITION TO CONTRIBUTIONS FROM GOVERNMENTS, WE 
RAISED THE POSSIBILITY DURING THE MEETING OF ADDITIONAL 
PROGRAM LENDING IN THE CARIBBEAN BY THE WORLD BANK ITSELF. 
WHILE THE BANK TOOK NO POSITION ON THIS IT DID NOT REJECT 
THE POSSIBILITY, AND WE ARE CONTINUING TO DISCUSS IT WITH 
THEM. THE BANK ALSO MADE CLEAR THAT THE BOOKS WILL NOT 

BE CLOSED ON THE CDF AT THE JUNE 19 MEETING AND THAT 
GOVERNMENTS ARE WELCOME TO MAKE CONTRIBUTIONS AT ANY TIME 
THEY MAY WISH TO DO SO. 

4. WHILE IT IS EVIDENT THAT THERE MAY BE SOME SHORTFALL 
LIMITED OFFICIAL USE 
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FROM THE $125 MILLION TARGET SET BY THE BANK, AND THAT 
DECISION OF SOME TO STATE THEIR CONTRIBUTION IN PERCENTAGE 
RATHER THAN ABSOLUTE TERMS CONSTITUTES A SPECIAL PROBLEM, 

WE CONTINUE TO BE HOPEFUL THAT A SUBSTANTIAL PORTION OF 
THE NECESSARY FUNDS WILL BE FORTHCOMING AND JUSTIFY THE 
FOUNDATION OF THE CDF. 

5. ALL DONORS STATED STRONGLY THEIR CONVICTION THAT INC- 
REASED LEVELS OF ASSISTANCE MUST BE CONTINGENT ON AGREE- 
MENT BY RECIPIENT GOVERNMENTS IN THE INDIVIDUAL COUNTRY 
GROUPS TO UNDERTAKE THE NECESSARY SELF-HELP MEASURES 
AND MAKE POLICY CHANGES CONSIDERED NECESSARY TO RENDER 
THE ASSISTANCE EFFECTIVE. 

6. IT SHOULD BE EMPHASIZED THAT WE DO NOT REGARD THE CDF 
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AS AN END IN ITSELF OR EVEN AS THE MAIN FOCUS OF THE 

CARIBBEAN GROUP. OUR CHIEF INTEREST IS IN ADDRESSING 

THE UNDERLYING DEVELOPMENT PROBLEMS AND IN BUILDING 

INCREASED REGIONAL COOPERATION. WE SEE THE CDF AS A 

STEP IN THAT DIRECTION, AND PROBABLY ESSENTIAL TO GET 

THE CARIBBEAN GROUP OFF THE GROUND, BUT IT IS ONLY A FIRST 

STEP WITH HOPEFULLY MANY MORE TO COME. VANCE UNQUOTE VANCE 
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SUBJECT: CARIBBEAN GROUP DONORS' MEETING JUNE I 

REE: STATE 14555 

1 . AT JUNE 2 CARIBBEAN GROUP DONORS' MEETING AT WASHINGTON 
THE ATMOSPHERE WAS, IE ANYTHING, IMPROVED OVER THAT AT 
THE MAY 16 DONORS MEETING AT PARIS. THE VENEZUELAN DELE- 
GATE SAID THAT HIS GOVERNMENT STOOD READY TO PROVIDE 10 PER- 
CENT OF THE $125 MILLION COSTS OE THE CARIBBEAN DEVELOPMENT 
FACILITY (CDF) IDENTIFIED BY THE WORLD BANK. CANADA 
INDICATED THAT IT WAS SEEKING APPROVAL FOR A CONTRIBUTION OF 
$10 MILLION CANADIAN DOLLARS (ABOUT $9 MILLION US). NO 
OTHER SPECIFIC PLEDGES WERE MADE, BUT IT SEEMED EVIDENT 
THAT CONTRIBUTIONS WOULD PROBABLY BE FORTHCOMING FROM THE 
U.K., FRANCE, NORWAY, AND THE NETHERLANDS. JAPAN MADE CLEAR 
ITS PREFERENCE FOR BILATERAL ARRANGEMENTS AND INDICATED THAT 
IT PROBABLY WOULD NOT SUPPORT THE CDF. THE FRG DID NOT 
SPEAK AT THE MEETING. WE ARE CONTINUING DISCUSSIONS 

WITH BOTH JAPAN AND THE FRG ON THIS ISSUE, PRESIDENT PEREZ 
OF VENEZUELA HAS ALSO APPROACHED THEM DIRECTLY. 

2. DISCUSSION CONTINUED ON THE RELATIONSHIP BETWEEN THE 
CDF AND THE UK/IMF LED EFFORT TO ORGANIZE DIRECT 
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BALANCE OF PAYMENTS SUPPORT FOR JAMAICA WHICH HAD BEEN 
CONSIDERED IN A MEETING IN THE IMF ON JUNE I (REFTEL). 

NO NEW POSITIONS WERE TAKEN, BUT THE IBRD CHAIRMAN MADE 
IT CLEAR THE BANK CONSIDERS CONTRIBUTIONS TOWARDS THE 
JAMAICA FUND ALSO AS PART OF A CONTRIBUTION TO THE CDF. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


3. IN ADDITION TO CONTRIBUTIONS FROM GOVERNMENTS, WE 
RAISED THE POSSIBILITY DURING THE MEETING OF ADDITIONAL 
PROGRAM LENDING IN THE CARIBBEAN BY THE WORLD BANK ITSELF. 
WHILE THE BANK TOOK NO POSITION ON THIS IT DID NOT REJECT 
THE POSSIBILITY, AND WE ARE CONTINUING TO DISCUSS IT WITH 
THEM. THE BANK AESO MADE CLEAR THAT THE BOOKS WILL NOT 

BE CEOSED ON THE CDE AT THE JUNE 19 MEETING AND THAT 
GOVERNMENTS ARE WELCOME TO MAKE CONTRIBUTIONS AT ANY TIME 
THEY MAY WISH TO DO SO. 

4. WHILE IT IS EVIDENT THAT THERE MAY BE SOME SHORTEALL 
EROM THE $125 MILLION TARGET SET BY THE BANK, AND THAT 
DECISION OE SOME TO STATE THEIR CONTRIBUTION IN PERCENTAGE 
RATHER THAN ABSOLUTE TERMS CONSTITUTES A SPECIAL PROBLEM, 

WE CONTINUE TO BE HOPEFUL THAT A SUBSTANTIAL PORTION OF 
THE NECESSARY EUNDS WILL BE EORTHCOMING AND JUSTIEY THE 
EOUNDATION OE THE CDE. 

5. ALL DONORS STATED STRONGLY THEIR CONVICTION THAT INC- 
REASED LEVEES OE ASSISTANCE MUST BE CONTINGENT ON AGREE- 
MENT BY RECIPIENT GOVERNMENTS IN THE INDIVIDUAL COUNTRY 
GROUPS TO UNDERTAKE THE NECESSARY SELF-HELP MEASURES 
AND MAKE POLICY CHANGES CONSIDERED NECESSARY TO RENDER 
THE ASSISTANCE EFEECTIVE. 

6. IT SHOULD BE EMPHASIZED THAT WE DO NOT REGARD THE CDE 
AS AN END IN ITSELE OR EVEN AS THE MAIN EOCUS OE THE 
CARIBBEAN GROUP. OUR CHIEE INTEREST IS IN ADDRESSING 
THE UNDERLYING DEVELOPMENT PROBLEMS AND IN BUILDING 
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INCREASED REGIONAL COOPERATION. WE SEE THE CDE AS A 
STEP IN THAT DIRECTION, AND PROBABEY ESSENTIAL TO GET 
THE CARIBBEAN GROUP OPE THE GROUND, BUT IT IS ONLY A PIRST 
STEP WITH HOPEFUELY MANY MORE TO COME. VANCE UNQUOTE VANCE 
UNQUOTE CHRISTOPHER 
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